Punjab National Bank — 05 Dec 2025 Credit Rating Summary

Based on the provided credit rating headlines and market updates from ICRA, here is the summary synthesized
for an equity-focused analyst. Note: As the source text is a summary landing page, specific corporate financial
figures (Revenue/EBITDA) were not listed, but the credit actions and macro-financials are extracted.

Credit Rating Summary: Akara Capital Advisors Private Limited
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ICRA

Reaffirmed (Base Rating) / [ICRA]A(SO) (Provisional assigned to new PTCs)

Stable (Implied by reaffirmation and enhancement of rated amount)

1. Asset Securitization: Assignment of [ICRAJA(SO) to PTCs backed by personal loan receivables
(Platinum Well-2026) indicates high confidence in asset quality/structural credit enhancement.

2. Operational Scaling: Rating amount enhanced (Feb 27, 2026), signaling a widening of credit lines to
support AUM growth.

3. Liquidity Management: Use of "Pass Through Certificates" (PTCs) suggests a proactive strategy to
diversify funding and manage the balance sheet.

* PTCs (Platinum Well-2026): Provisional [ICRA]JA(SO)
* Enhanced Bank Facilities/Debt: [ICRA] Reaffirmed (Exact [JCr not in snippet)

Positives:

1. Strong demand in the personal loan segment allowing for "Platinum" series securitization.

2. Reaffirmation during a period of "enhanced" debt suggests lenders/agency are comfortable with
leverage levels.

3. Favorable macro backdrop: ICRA forecasts 7.1% GDP growth for FY2027.

Risks:

4. Macro Tail-risk: Fiscal deficit at 63% of target (10M FY2026) may lead to tighter systemic liquidity/
higher interest costs.

5. Regulatory/Sector Risk: Stress in mid-sized firms (per news) leading to ARC sales could eventually
spill into retail credit sentiment.

» Growth: Expansion of rated debt amounts suggests the company is in an aggressive growth phase
(Stashfin brand).

* Leverage: Increasing debt limits; watch for D/E ratios in the full audit to ensure growth isn't outpacing
capital adequacy.

« Dilution Risk: Low in the near term, as the company is successfully leveraging debt and securitization
markets rather than equity.

Same Agency: Reaffirmed previous ratings while simultaneously enhancing the total rated amount. This
is a sign of "Continuous Confidence"—the agency sees no deterioration in credit metrics despite the
increased debt load.

New Rating: The [ICRAJA(SO) for the PTCs is a "Structured Obligation" notch-up, reflecting the quality of
the underlying loan pool over the corporate entity itself.

Conclusion: Improvement. The ability to enhance rated amounts and issue A-rated PTCs indicates
improving market access.

Real Growth Signal: The combination of "Reaffirmed" ratings with "Enhanced" amounts is a green flag
for equity investors, indicating the company is scaling its loan book with agency blessing. However, watch
the 4.4% GDP Fiscal Deficit target; if missed, Akara’s cost of funds may rise, squeezing NIMs.



Strategic Red Flag (Other Entities in Report)

 Prateek Apparels Private Limited: Downgraded and moved to "Issuer Non-Cooperating” (INC). Equity
investors should view this as a terminal credit risk signal (high probability of default/liquidity exhaustion).

» Adani/Solar Sector: The mention of 126% US Tariffs is a significant headwind for Indian solar firms, likely to
impact future cash flow projections and credit outlooks for export-heavy renewable players.
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