IDFC First Bank Ltd — 16 May 2025 Credit Rating Summary

Based on the ICRA report summary provided for Akara Capital Advisors Private Limited (Stashfin) dated
February 27 and March 02, 2026, here is the equity-focused credit analysis.

Section Details

Agency
Rating Change

Outlook (Current vs
Previous)

Key Drivers of
Change

Rated Instruments

Key Observations

Investor Impact

Agency | Cross
Analysis

Final Inference

ICRA Limited

Reaffirmed (No notch movement; rated amount significantly enhanced)

Stable (Maintained)

1. Portfolio Scaling: Enhancement of rated limits indicates aggressive AUM growth and credit demand.
2. Diversified Funding: Successful issuance of PTCs (PLATINUM WELL-2026) shifts risk to the pool
level, improving liquidity.

3. Capital Adequacy: Reaffirmation suggests capital buffers are sufficient to support the "enhanced"
debt limits.

4. Asset Class Focus: Continued reliance on high-yield personal loan receivables ([ICRA]JA(SO) for
PTCs).

1. PTCs (Personal Loan Pool): Provisional [ICRA]JA(SO) (New issuance)
2. Long-term/Short-term Debt: Ratings Reaffirmed (Limits Enhanced)

Positives:

« Strong liquidity via securitization (PTCs).

« Scalability of the digital lending model.

« External credit enhancement in structured deals ([ICRAJA(SO) is higher than the corporate rating).
Risks:

« Unsecured nature of personal loan receivables.

* Geographic/Segment concentration in the digital retail pool.

« Increased leverage due to "enhanced" rated amounts.

Growth: Signal of aggressive balance sheet expansion.
Leverage: Debt-to-Equity likely to rise, testing collection efficiency.
Dilution Risk: Low in the short term as debt/PTCs are the preferred funding route.

Same Agency: Consistent view on credit quality despite higher debt volume. The "Enhancement"
shows the agency's comfort with the management's ability to deploy larger capital without immediate
rating degradation.

Conclusion: Improvement in Scale but Stable on Risk. The move to assign [ICRA]JA(SO) to PTCs
indicates a maturing ability to tap capital markets.

Real Growth Signal. The reaffirmation alongside a "rated amount enhancement" is a classic indicator
that the company is scaling operations rapidly while maintaining the minimum required financial ratios
for its current rating grade.

Analyst Note for Equity Holders:

The key takeaway for Akara Capital (Stashfin) is the successful transition to a capital-light securitization
model. By getting a Provisional [ICRA]JA(SO) for its PTCs, the company is effectively lowering its cost of funds
and offloading balance sheet risk. For an equity investor, this improves ROE (Return on Equity) as it allows for
higher AUM growth without proportional equity dilution, provided the underlying personal loan collections remain

stable.
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