Dalmia Bharat Sugar & Industries Ltd — 24 Jan 2025 Credit Rating Summary

Based on the ICRA report listings and headlines provided (dated Feb/Mar 2026), here is the equity-focused
credit analysis summary for Akara Capital Advisors Private Limited, the primary subject of the recent rating

actions.

Credit Rating Summary: Akara Capital Advisors Private Limited

Section Details

Agency
Rating Change

Outlook (Current
vs Previous)

Key Drivers of
Change

Rated Instruments

Key Observations

Investor Impact

Agency | Cross
Analysis

Final Inference

ICRA Limited

Reaffirmed /| Assigned (Specific grade for PTC: Provisional [ICRAJA(SO))

Stable (Implied by reaffirmation and enhancement of rated limits)

1. Portfolio Expansion: Enhancement of rated amount indicates a scaling AUM and increased credit
appetite.

2. Asset Securitization: Use of PTCs (Pass-Through Certificates) backed by personal loan receivables
to diversify funding.

3. Structural Support: The "SO" (Structured Obligation) rating on the PLATINUM WELL-2026 series
suggests robust credit enhancement/collateral cover.

1. PTCs (PLATINUM WELL-2026): Provisional [[CRAJA(SO)
2. Bank Facilities: Reaffirmed and Enhanced (Amount not specified in snippet, likely OOCr scaling with
AUM)

« Strong Asset Backing: PTCs are specifically backed by personal loan receivables, indicating a focus
on retail credit.

* Liquidity Management: Ability to access the securitization market (PTCs) improves the ALM (Asset-
Liability Management) profile.

» Operational Momentum: Simultaneous reaffirmation and limit enhancement signify agency confidence
in the underwriting process.

¢ Risk - Unsecured Exposure: Core business involves personal loans, which carry higher inherent risk
during economic downturns.

« Growth Bias: "Rated amount enhanced" is a lead indicator of aggressive loan book growth for
FY2026-27.

Growth Positive / Dilution Neutral: The enhancement of debt limits suggests the company is in a
growth phase without immediate need for equity dilution. However, higher leverage for personal loans
requires monitoring of Net Interest Margins (NIMs) against rising credit costs.

Same Agency: The reaffirmation (Feb 27) followed immediately by a new instrument rating (Mar 02)
shows high alignment between Akara’s capital raising strategy and ICRA's credit view.

Risk Note: Contrast this with Prateek Apparels, which was downgraded to INC (Non-Cooperating) on
the same day, highlighting ICRA's aggressive stance on information transparency.

Real Improvement: The rating action signals a transition from a small-scale lender to a more
sophisticated player utilizing structured finance. The enhancement of limits while maintaining ratings is a
"Green Flag" for equity investors looking for credit-fueled growth.

Strategic Note for Equity Investors

While Akara Capital shows positive momentum, the broader macro environment reported in the same cycle
includes a 126% US tariff on Indian solar firms and a fiscal deficit hitting 63% of the target. This suggests



that while mid-sized NBFCs like Akara are growing, they are operating in a volatile macro-fiscal environment
where systemic liquidity could tighten if GDP growth (forecasted at 7.1%) or fiscal targets (4.4%) are missed.
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