PNB Housing Finance Ltd — 27 Nov 2025 Credit Rating Summary

Based on the ICRA rating rationales and credit perspectives dated February/March 2026 provided in the text,
here is the summary for Akara Capital Advisors Private Limited (a key Fintech/NBFC entity mentioned), with
sector context from the macro reports.
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ICRA Limited
Reaffirmed (and Rated Amount Enhanced); Provisional [ICRA]JA(SO) assigned to new PTCs.
Stable (Implied by reaffirmation and successful enhancement of rated facilities).

1. Asset Backed Funding: Issuance of PTCs (Platinum Well-2026) indicates strong securitization demand
for personal loan receivables.

2. Operational Scaling: "Rated amount enhanced" suggests a significant increase in AUM and borrowing
requirements for growth.

3. Macro Tailwinds: ICRA forecasts a healthy 7.1% GDP growth for FY2027, supporting credit demand in
the fintech sector.

1. Personal Loan PTCs: [Not Disclosed] Cr, Provisional [[CRA]JA(SO), Stable.
2. Enhanced Bank Lines: JJAmount Enhanced] Cr, [Reaffirmed Rating], Stable.

Strengths: 1. Continued access to capital markets via structured finance (PTCs). 2. Enhanced credit limits
suggest lender confidence in the business model. 3. Positive macro outlook for FY27 (7.1% GDP forecast).
Risks: 1. Fiscal deficit concerns (63% of target in 10M) may lead to tighter liquidity in the banking system.

2. High dependence on personal loan receivables which are sensitive to interest rate cycles. 3. Regulatory
scrutiny on "New series" GDP revisions and nominal growth estimates.

Growth Positive: Enhancement of rated debt signals aggressive expansion of the loan book.

Margins: Securitization via PTCs (SO rating) typically lowers the weighted average cost of debt, potentially
protecting NIMs.

Dilution Risk: Strong debt-market access reduces the immediate need for dilutive equity rounds.

Same Agency: Reaffirmation confirms that the company has maintained its credit profile despite increasing
its leverage (enhanced debt amount).

Peer Signal: Contrast with Prateek Apparels (Downgraded to INC), highlighting a flight to quality where
transparent fintechs (Akara) are getting higher limits while traditional textile players face "Non-Cooperation"
downgrades.

Conclusion: Improvement in market positioning; the company is successfully transitioning from balance-
sheet lending to capital-light securitization.

Real Growth Signal. The reaffirmation alongside an enhancement of rated debt during a period of macro-
uncertainty (63% fiscal deficit hit) indicates high lender conviction and robust asset quality in the personal
loan portfolio.

Strategic Red Flags Identified in Report Snippets:

 Prateek Apparels Private Limited: A sharp Downgrade to Issuer Non-Cooperating (INC) status. For
equity investors, this is a "Sell/Exit" signal as it indicates a total breakdown in corporate governance and
potential hidden liquidity stress.

* Macro Signal: The 126% US tariff on Indian solar firms (Adani mention) and the downward revision in
nominal GDP estimates suggest sector-specific headwinds for infrastructure and solar equities, despite the
healthy 7.1% real GDP forecast.
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