RBL Bank Ltd — 25 Aug 2025 Credit Rating Summary

Based on the ICRA rating portal information provided, the following summary focuses on the most significant
recent rating action for Akara Capital Advisors Private Limited, while contrasting it with other trending credit
signals from the report list.

Credit Rating Summary: Akara Capital Advisors Private Limited

Section Details

Agency

Rating Change

Outlook (Current
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Key Drivers of
Change

Rated Instruments

Key Observations

Investor Impact

Agency | Cross
Analysis

Final Inference

ICRA

Reaffirmed & Enhanced (Specific entity ratings reaffirmed; New Provisional [ICRA]A(SO) assigned to
PTCs)

Stable (Implied by reaffirmation)

1. Asset Backing: Issuance of Pass-Through Certificates (PTCs) backed by personal loan receivables
(PLATINUM WELL-2026).

2. Capital Infusion/Growth: Enhancement of the total rated amount indicates a scale-up in the loan
book/AUM.

3. Funding Diversification: Shift toward structured finance (SO ratings) to lower cost of funds and
manage liquidity.

1. PTCs (Platinum Well-2026): [J[Not Disclosed] Cr, [ICRA]JA(SO), Stable
2. Bank Facilities: Amount Enhanced, Reaffirmed, Stable

Strengths:

 Successful securitization of personal loan pools indicates high-quality underwriting standards.

» Expansion of bank credit limits suggests lender confidence in the NBFC's growth trajectory.

 Robust historical collection efficiency in the personal loan segment.

Risks:

* Unsecured Exposure: High concentration in personal loans (unsecured), sensitive to macro-economic
shocks.

* Regulatory Risk: Increased risk weights on consumer credit by RBI could impact capital adequacy.

« Execution Risk: Rapid expansion of the rated amount requires proportional strengthening of the risk-
management framework.

Growth: Aggressive expansion signal through "amount enhancement.”

Margins: Secured funding through PTCs [A(SO)] may lower interest costs compared to plain bank debt.
Leverage: Likely to increase debt-to-equity to fund growth, though structured deals keep capital
consumption efficient.

Same Agency (ICRA): Alignment remains consistent. The move from simple reaffirmation (Feb 27) to a
structured finance rating (Mar 02) suggests a deliberate pivot toward diversified liability management.
Market Context: While Akara shows growth, the same agency downgraded Prateek Apparels to
"Issuer Not Cooperating”, highlighting a clear sector-wise divergence: Growth in FinTech/NBFC vs.
distress in traditional manufacturing.

Real Improvement: The rating action signals a "Growth Phase." The enhancement of limits combined
with a strong structured rating [A(SO)] indicates the company is maturing its balance sheet to support
higher AUM without immediate credit deterioration.



Macro-Credit Environment (Linked to Rating Outlook)

* Fiscal Risk: 10M FY2026 deficit is at 63% of target; a downward revision in GDP estimates could push the
deficit past the 4.4% target.

» Growth Backdrop: ICRA forecasts a healthy 7.1% GDP growth for FY2027, providing a tailwind for the
NBFC/Lending sector (Akara Capital).

» Sector Warning: The 126% US tariff on Indian solar firms and the "Issuer Not Cooperating" status of mid-
sized firms like Prateek Apparels signal pockets of severe stress despite positive macro headlines.
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