Vodafone Idea Ltd — 11 Apr 2025 Credit Rating Summary

As an equity-focused credit analyst, | have synthesized the available ICRA rating actions for Akara Capital
Advisors Private Limited (Stashfin) based on the recent disclosures (Feb/March 2026).
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ICRA

Reaffirmed (No notch movement; Provisional [[CRA]JA(SO) assigned to new PTCs)

Stable (Implied by reaffirmation)

1. Resource Mobilization: Rated amount enhanced (Feb 27), signaling lender confidence and
headroom for AUM growth.

2. Funding Diversification: Assignment of [[CRAJA(SO) to PTCs (Mar 02) indicates a shift toward off-
balance sheet funding and securitization.

3. Asset Backing: Ratings supported by personal loan receivables (Platinum Well-2026), showing a
programmatic approach to churning the portfolio.

1. Pass Through Certificates (PTCs): [J[Not Disclosed] Cr, Provisional [ICRA]JA(SO).
2. Bank Facilities/INCDs: ([Enhanced Amount] Cr, Reaffirmed.

* Positive: Successful enhancement of rated debt limits supports aggressive loan book expansion.
* Positive: Ability to structure [ICRAJA(SO) rated instruments indicates strong credit enhancement/
collateral cover for investors.

* Positive: Consistent rating maintenance despite a high-growth phase in the digital lending space.
« Risk: Business model relies on "Personal Loan Receivables," which are typically unsecured and
sensitive to macroeconomic shocks.

« Risk: "Provisional" rating on PTCs remains subject to the execution of legal documents and final
structural integrity.

» Growth: Debt enhancement confirms the runway for AUM growth in FY27.

* Margins: Securitization (PTCs) helps optimize the cost of funds and improve ROE through capital
recycling.

« Dilution Risk: Increased debt capacity reduces the immediate pressure for a dilutive primary equity
round.

« Leverage: Watch for rising D/E ratios as rated limits are utilized.

Same Agency (Feb vs Mar 2026): Consistent view maintained. The Feb 27 reaffirmation and
enhancement provided the baseline, while the Mar 02 PTC assignment demonstrates the execution of
the funding strategy.

* Conclusion: Improvement in Financial Flexibility. The agency is comfortable with higher leverage
limits, suggesting stable asset quality.

Real Growth Signal. The combination of "Rating Reaffirmation" + "Amount Enhancement" + "New
Securitization" indicates Akara is scaling its balance sheet with agency blessing, shifting from pure
equity-funded growth to a more mature, debt-leveraged model.

Analyst Note for Equity Holders: The rating "Reaffirmation" combined with "Amount Enhancement"” is a bullish
signal for growth. It suggests that ICRA has reviewed the latest asset quality data and found it sufficient to
support a larger debt load. For equity investors, this means the company can grow its AUM (and interest income)
without immediately diluting shareholders, provided the spread on the new debt remains healthy.



