SBI Cards & Payment Services Ltd — 24 Mar 2026 Credit Rating Summary

Section Details

Agency CRISIL Ratings

Rating Change Reaffirmed at AAA (Long Term) / A1+ (Short Term); No notches moved.

Outlook (Current

. Stable vs Stable
vs Previous)

1. Parental Support: Strategic importance to State Bank of India (SBI); credit profile inextricably linked
to parent’s dominance.
Key Drivers of 2. Market Leadership: Reaffirmation driven by position as the 2nd largest credit card issuer in India.
Change 3. Funding Access: Massive liquidity buffer via (22,990 Cr CC/WCDL limit from SBI alone.
4. Diversified Credit Lines: Ability to raise [6,400 Cr in proposed loans at AAA pricing demonstrates
superior market access.

Rated Instruments * SBI (CC/WCDL): [22,990 Cr

Strengths:

« Strong capital adequacy and parentage provide a safety net for growth.

« High operational integration with SBI for customer sourcing.

» Diversified liability profile across PSU and Private banks (ICICI, HDFC, HSBC).

Concerns:

» Concentration risk: Pure-play credit card model makes it sensitive to unsecured lending cycles.

* Asset quality monitoring: Need to watch credit costs in the "Working Capital Demand Loan" segments.
* Yield pressure: Higher cost of bank borrowings may squeeze spreads if repo rates remain elevated.

Key Observations

* Growth: AAA rating ensures the lowest possible cost of funds, protecting NIMs despite rising interest
rates.

Investor Impact * Leverage: Strong access to [50,000+ Cr of bank lines prevents liquidity crunches.
« Dilution Risk: Minimal; high internal accruals and parent support negate the need for frequent equity
raises.

Same Agency (Update): This is a Credit Bulletin following the Nov 14 rationale. It confirms bank-wise
facility allocations (moving from "Proposed" to specific lenders). No change in credit opinion or financials;
the rating remains at the ceiling (AAA).

Conclusion: Improvement in Liquidity Visibility. The conversion of proposed limits into sanctioned
bank lines (specifically the [22,990 Cr from SBI) reinforces the "Stable" outlook.

Agency | Cross
Analysis

Real Improvement in Financial Flexibility. The massive scale of sanctioned limits from a diverse
Final Inference lender base (12+ banks) confirms that the credit market views SBI Cards as a "too-big-to-fail" retail
proxy, despite sector-wide concerns in unsecured credit.



