National Fertilizer Ltd — 26 Mar 2026 Credit Rating Summary

This credit analysis is based on the ICRA Rating Rationale for Thapar Institute of Engineering & Technology
(TIET) and the Macro-Credit Outlook reports released on March 31, 2026, as per the provided agency data.

Credit Rating Summary: Thapar Institute of Engineering & Technology

Section Details

Agency ICRA Limited
Rating Change Assigned: [ICRA]A- | [ICRA]JA2+ (New Rating)

Outlook (Current

Stable (Current)  N/A (Previous - Initial Rating)
vs Prev)

1. Institutional Pedigree: Strong brand equity and "Thapar" legacy driving healthy student intake.
2. Operational Stability: Predictable fee-based income providing high revenue visibility.

3. Infrastructure Readiness: Investment in facilities supports premium pricing and capacity for
FY2026-27.

4. Corpus Strength: Maintenance of healthy reserves relative to debt obligations.

Key Drivers of
Change

Rated Instruments  Long-term/Short-term Facilities: [[Not specified in snippet] Cr  [ICRA]A- | [ICRA]JA2+ « Stable

Positives:

» Reputed academic standing with consistently high placement records.

« Diversified course offerings reducing reliance on single streams.

« Strong liquidity profile supported by upfront fee collections.

Risks:

« High sensitivity to regulatory changes in the higher education sector.

« Capital-intensive nature requiring frequent debt-funded infrastructure upgrades.

« Competition from new-age private universities and global satellite campuses.

* Macro-risk: GDP growth expected to moderate to 6.5% in FY27, potentially impacting student loan
availability or parental spending.

Key Observations

Margins: Operating margins likely to remain stable due to periodic fee hikes.
Leverage: Moderate, but sensitive to expansion-led capex.

Investor Impact Risk Profile: Low default risk; "Stable" outlook suggests no immediate threat to credit quality.
Market Context: Yields to remain "sticky" due to 4.5% Fiscal Deficit target, making debt refinancing
slightly more expensive.

New Agency Rating: This is a fresh assignment by ICRA, establishing a credit benchmark for the entity.
Contextual Inconsistency: While TIET is rated "Stable," the broader sector (Aviation/Energy) is facing
"tailspins" or macro-stress.

Conclusion: Improvement/Positive. Assignment of an 'A-' grade reflects strong standalone
creditworthiness despite a cooling domestic economy (GDP 6.5% forecast).

Agency | Cross
Analysis

Real improvement signal. The assignment of a mid-to-high investment grade rating (A-) in a tightening
Final Inference macro environment indicates robust cash flow quality and a strong competitive moat in the private
education space.

Macro-Credit Data Points (Context for Equity)

* Fiscal Deficit (FY2026): Seen at 4.5% of GDP, suggesting a continued focus on consolidation but keeping
G-Sec yields high.

» GDP Forecast (FY2027): Expected to moderate to 6.5%, signaling a slight cooling in general corporate
earnings growth.



* Negative Signal: Mahatma Gandhi Sahakara Sakkare Karkhane was downgraded to Non-Cooperating
status, indicating sector-specific stress in the sugar/cooperative segment.
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