Carysil Ltd — 26 Mar 2026 Credit Rating Summary

Based on the ICRA rating actions and research reports dated April 28, 2026, provided in the snapshot, here is
the summary focused on Willowood Chemicals Limited (the primary active rating update) and the broader
sector implications.

Credit Rating Summary: Willowood Chemicals Limited (WCL)

Section Details

Agency ICRA
Rating Change Reaffirmed / Assigned (Enhanced amount and new Long-Term Loan rating assigned).
Outlook Not explicitly stated (Implied Stable given reaffirmation and limit enhancement).

1. Capacity Expansion: Assignment of ratings for "enhanced amounts" indicates a scale-up in operations
or capex.

Key Drivers of . . . . . - .
2. Energy Headwinds: Surge in energy prices (West Asia conflict) driving WPI to 3.9% (38-month high),

Change . . . .
impacting chemical processing costs.
3. Subsidy Sensitivity: Profitability moderated by inadequate subsidy provisions for P&K players.
Rated e Long-Term Loan: Newly Assigned
Instruments * Enhanced Working Capital/Debt: Reaffirmed/Assigned (Specific Cr not disclosed in summary).
Positives:
« Stronger market positioning leading to "enhanced" credit requirements.
Ke « Resilience in domestic wholesale volumes which hit all-time highs in FY2026.
y

Risks:

» Geopolitical risk: West Asia conflict cooling economic momentum.

* Input Inflation: Raw material price volatility coupled with currency headwinds.

« Subsidies: Risk of lower-than-required government provisions for the fertilizer/agri-chem sector.

Observations

Growth: Expansion-led credit enhancement suggests revenue upside.
Investor Impact Margins: Negative pressure expected due to energy costs and subsidy lags.
Leverage: Increasing (due to new long-term loans), but backed by reaffirmed credit quality.

Same Agency: Maintainance of rating despite sector-wide profitability moderation (P&K players) indicates
Agency | Cross WCL's idiosyncratic strength or better pass-through ability compared to peers.
Analysis Contrast: While WCL is expanding, EPICU Beverages was downgraded to Issuer Not Cooperating,
highlighting a divergence in credit quality within the broader portfolio.

Real Expansion Signal. The assignment of ratings for enhanced amounts and new long-term loans during
Final Inference a period of cooled GDP growth (~7.0%) suggests WCL is aggressively capturing market share despite
industry-wide margin compression from energy inflation.

Strategic Equity Context (Sector-Wide)

» ChemicallFertilizer Sector: Profitability is under threat. ICRA notes that inadequate subsidies and raw
material inflation are "moderating profitability of P&K players."

* Macro Warning: GDP growth is cooling (estimated ~7.0% for Q4 FY26), and the West Asia conflict is a
primary volatility driver for energy-intensive manufacturing.

» Transparency Alert: The downgrade of EPICU Beverages to "Issuer Not Cooperating" serves as a reminder
to equity investors to monitor disclosure compliance, as it often precedes liquidity defaults.
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