Gensol Engineering Ltd — 23 Apr 2026 Credit Rating Summary

Based on the ICRA rating action dated April 28, 2026, and the accompanying sector research provided in the
report summary, here is the equity-focused credit analysis for Willowood Chemicals Limited.

Credit Rating Analysis: Willowood Chemicals Limited

Section Details

Agency ICRA Limited
Rating Change Reaffirmed (Status Quo maintained; Rating assigned for enhanced amounts and new LT loan)

Outlook (Current vs . ) . . -
Stable (Implied by reaffirmation and assignment of new long-term facilities)

Previous)
1. Capacity Expansion: Assignment of new Long-Term Loans suggests ongoing Capex to scale
manufacturing.
2. Liquidity Buffer: Ratings assigned for "enhanced amounts" indicates a shift to higher working capital
Key Drivers of limits to support revenue growth.
Change 3. Sector Resilience: Reaffirmation despite sector-wide "raw material inflation" and "currency

headwinds" mentioned in ICRA's concurrent industry research.
4. Operational Stability: Maintenance of credit profile despite the "West Asia conflict" impacting global
energy/feedstock prices.

 Long-term Loan: Newly Assigned (Amount not disclosed in summary)
* Enhanced Bank Facilities: Reaffirmed/Assigned (CJCr not specified in snippet)

Rated Instruments

Strengths:
« High revenue visibility necessitating "enhanced" credit limits.
« Successful transition from Shreeji Agchem to Willowood brand equity.
¢ Access to long-term funding for structural growth.
Key Observations Risks/Concerns:
« Margin Compression: ICRA notes "inadequate subsidy" and "raw material price inflation" for the P&K
sector.
* Macro Volatility: Surge in energy prices (38-month high WPI) could impact conversion costs.
* Geopolitical Risk: Exposure to West Asia conflict-led supply chain disruptions.

» Growth: New LT loans indicate a focus on asset creation rather than just working capital.

» Margins: Potential squeeze in the short term due to the 4.8% projected WPI inflation (April 2026).
Investor Impact * Leverage: Increased debt levels (enhanced limits) are balanced by the rating reaffirmation, suggesting

comfortable DSCR/Interest Coverage.

* Dilution Risk: Low; company is successfully leveraging the balance sheet for growth.

Same Agency: Reaffirmed. Compared to the last review, the agency has acknowledged a higher
funding requirement (enhanced amounts) without downgrading, signaling improved earnings power or
Agency | Cross collateral strength.
Analysis Sector Alignment: While ICRA is "Negative/Cautious" on the P&K sector profitability, it remains "Stable"
on Willowood, suggesting the company has better cost-pass-through or a superior product mix
compared to peers.

Real Improvement: The assignment of ratings for enhanced amounts during a period of "cooling
Final Inference economic momentum" is a strong signal of idiosyncratic growth. The company is outperforming the
sector's general "moderating profitability" trend.



Strategic Note for Equity Holders:

While the macro environment is signaling a "cooling” (GDP pegged at ~7.0% in Q4 FY2026) and energy-led
inflation is peaking, Willowood’s ability to secure enhanced limits and new long-term debt suggests that the
lender and the agency see strong cash flow visibility. The main risk to watch is the EBITDA margin impact from
the "West Asia conflict-led surge in energy prices" mentioned in the report.
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