PNB Housing Finance Ltd — 21 Apr 2026 Credit Rating Summary

As an equity-focused credit analyst, here is the summary of the CRISIL Credit Bulletin for PNB Housing Finance

Limited (PNBHFL).
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CRISIL Ratings

Maintained at AA+ (No notch movement in this update)

Stable vs Stable

1. Administrative Update: Rating remains unchanged; bulletin primarily updates bank-wise facility details
per RBI requirements.

2. NHB Funding Access: Successful tie-up of [8,935.08 Cr in NHB facilities (yet to be availed) indicates
strong access to low-cost refinancing.

3. Capital Adequacy: Sustained high rating reflects the post-Rights Issue capital strength and pivot
toward a retail-centric book.

4. Asset Quality Stabilization: Maintenance of AA+ confirms the agency's confidence in the resolution of
legacy wholesale stress.

* Proposed Long Term Bank Loan: [4,089.92 Cr

¢ Retail Pivot: Transition from wholesale to retail housing is the core driver of the "Stable" outlook.

¢ Liquidity Buffer: Significant unavailed lines ([8,935.08 Cr from NHB) provide a strong growth runway
without immediate liquidity pressure.

* Regulatory Compliance: Bulletin issued specifically to meet the Feb 10, 2026, SEBI CRA Circular on
instrument disclosure.

« Parentage: While PNB’s stake has evolved, the brand association remains a secondary support factor.
« Risk: Monitoring of the "Proposed" facility ((%#,089.92 Cr) execution is required to ensure debt-to-equity
remains optimal.

* Margins: Access to NHB funding ([8,935.08 Cr) likely to reduce overall Cost of Funds (CoF), supporting
NIM expansion.

« Growth: High "Proposed" bank limits suggest an aggressive disbursement pipeline for FY26-27.

« Dilution Risk: Low; strong rating and internal accruals minimize the need for near-term equity raises.
 Leverage: AA+ rating allows for higher leverage at lower costs, enhancing ROE potential.

Same Agency: Rating is a reaffirmation of the Oct 27, 2025, rationale. No deterioration in credit metrics
noted despite the portfolio seasoning.

Conclusion: Improvement/Stability. The transition from AA to AA+ (achieved in previous cycles) is now
fully consolidated, signaling a permanent shift in the risk profile.

Real Credit Improvement. The maintenance of AA+ alongside massive unavailed NHB lines ([B.9k Cr)
signals a "clean" balance sheet ready for high-teen growth. For equity investors, this confirms a lower risk
premium and higher valuation multiples.

Analyst Note: This bulletin serves as a technical update. The "Stable" outlook on the AA+ rating, especially with
the scale of NHB backing, suggests that the market should price PNBHFL closer to top-tier peers like LIC
Housing Finance rather than mid-cap NBFCs.



