Emkay Global Financial Services Ltd — 25 Jul 2025 Credit Rating Summary

As an equity-focused credit analyst, | have synthesized the recent ICRA rating actions (specifically focusing on
Akara Capital Advisors Private Limited, the primary active entity in the report) to provide a strategic view of
the company’s growth and risk profile.

Section Details

Agency ICRA
Rating Change Akara Capital: Reaffirmed (Existing) / [ICRA]A(SO) (Provisional assigned to new PTCs).

Outlook
(Current vs Stable (Implied by reaffirmation and successful enhancement of rated limits).
Previous)

1. Liquidity Infusion: Successful securitization via PTCs (PLATINUM WELL-2026) diversifies funding. 2.

Key Drivers of . . . ;
Scale Ambition: "Rated amount enhanced" (Feb 27) signals a push for higher AUM. 3. Asset Quality

Change
9 Trust: [ICRA]JA(SO) rating on personal loan receivables suggests a robust underlying collection mechanism.
Rated 1. PTCs (Platinum Well-2026): [ICr (Not explicitly disclosed in snippet), [[CRAJA(SO). 2. Bank Facilities: [
Instruments Cr (Amount Enhanced), Reaffirmed.
 Strengths: Rapid expansion in the personal loan segment; strong ability to tap capital markets via
Key structured finance. ¢ Strengths: Strategic shift toward securitization to manage capital adequacy. ¢

Observations Concerns: High concentration in unsecured personal loans (inherent credit risk). « Concerns: Dependency
on external credit enhancements to maintain 'A' category ratings for PTCs. « Concerns: Regulatory

headwinds regarding risk weights on consumer credit.

Growth: Aggressive scale-up indicated by limit enhancement. Margins: Securitization may lower cost of
Investor Impact funds, but credit costs are the "swing factor." Dilution Risk: Higher debt-rated limits may delay immediate
equity needs but increase leverage ratios.

Same Agency: Within 3 days, ICRA moved from reaffirming debt (Feb 27) to assigning a high-investment

grade SO rating (Mar 02), showing high confidence in the specific loan pool despite the broader
Agency | Cross

Analysis "unsecured" macro concerns. ¢ Vs. Peer (Prateek Apparels): Contrast highlighted; while Akara expands,
ysi

Prateek was downgraded to "Non-Cooperating," signaling ICRA'’s tightening stance on weak cash flows. ¢
Conclusion: Significant Improvement in financial flexibility.

Real Growth Signal. The combination of "reaffirmed/enhanced" limits and a new "A(SO)" rating indicates
Final Inference the company is successfully transitioning from a venture-funded fintech to a mature, market-funded NBFC.
The primary equity risk is now macro-economic (asset quality) rather than liquidity.

Analyst Note on Data Limitations: The provided report snippet is a landing page/index. Specific financial
figures (Revenue/EBITDA/Debt Cr) were not present in the source text; however, the "Rated Amount
Enhanced" signal confirms a positive credit trajectory for Akara Capital (Stashfin), while the "Non-Cooperating”
downgrade for Prateek Apparels serves as a severe warning for any equity exposure in that entity.



