Voltamp Transformers Ltd — Rating update 1d Credit Rating Summary

Section DEET S

Agency CARE Ratings Ltd (CareEdge)

Rating Change Reaffirmed at CARE AA/ CARE Al+ (0 notches moved)

Outlook (Current
vs Previous)

Stable vs Stable

1. Revenue Growth: TOI grew 11% to [2,154.87 Cr (FY26) and 28% in Q1FY27; signals strong

demand.
Key Drivers of 2. Operational Efficiency: 100%-+ capacity utilization in FY26; volume growth of 7% y-o-y.
Change 3. Fortress Balance Sheet: Overall gearing at a negligible 0.07x with [1,791 Cr Net Worth.

4. Cash Generation: Strong liquidity with (667 Cr in unencumbered investments; provides a massive
safety buffer.

1. LTIST Bank Guarantee: [282.50 Cr (CARE AA,; Stable / Al+)

Rated Instruments i
2. LT Cash Credit: [10.00 Cr (CARE AA, Stable)

« (+) Private Sector Focus: Shift away from State Discoms to high-quality private clients reduces
receivable risk.
* (+) Expansion: Setting up new facilities (Jarod & Karjan) for [B05 Cr total cost, enabling entry into
higher 315 MVA transformer segments.

Key Observations ¢ (+) Product Quality: Historically low failure rates and low warranty expenditure support brand equity.
¢ (-) Margin Contraction: PBILDT margins fell from 18.97% (FY25) to 16.54% (FY26) due to raw
material volatility (Copper/CRGO).
« (-) Project Delay: 2-month delay in new power transformer facility due to import equipment lags.
¢ (-) Concentration: High 81% utilization of non-fund-based (BG) limits remains a structural dependency.

» Growth: Capacity expansion to be completed by Oct 2026 and Q4FY28 provides clear volume runway.

Investor Impact * Margins: Competitive intensity and fixed-price contracts pose risk if Copper prices spike.
 Leverage: Zero fund-based debt; Zero Dilution Risk as all capex ([B05 Cr) is funded via internal
accruals.

Same Agency: Rating maintained for 3+ years (since 2023).

Drivers: CARE consistently rewards VTL's "Debt-Free" status and liquid corpus despite a moderating
ROCE (27.9% - 22.4%).

Conclusion: Improvement in scale and capacity, but Deterioration in operating margins indicates a
shift toward a volume-led growth strategy.

Agency | Cross
Analysis

Real Improvement in Scale. VTL is evolving from a mid-sized player to a high-capacity manufacturer
Final Inference using internal cash. The "Stable" rating despite margin compression confirms the balance sheet is robust
enough to absorb cyclical commodity shocks.



