Punjab National Bank — Rating update 1d Credit Rating Summary

Section DEIET S

Agency CARE Ratings (CareEdge)

Rating Change Reaffirmed | No Change (Current: CARE AAA, Stable for Tier Il Bonds)

Outlook (Current
vs Previous)

Stable vs Stable

1. Successful Debt Servicing: PNB successfully remitted [257.61 Cr of interest for Basel Ill AT | Bonds
(Series VII) on the adjusted due date (Sept 28, 2026).
2. Technical vs Credit Failure: A minor payment of [0.0859 Cr failed due to a "Blocked Account" of the
Key Drivers of recipient, not bank insolvency.
Change 3. Liquidity Sufficiency: Agency confirmed PNB held adequate liquidity to cover the full (257.70 Cr
obligation on the due date.
4. Regulatory Adherence: Bank complied with SEBI's Nov 2024 circular by moving unpaid funds to a
designated escrow account immediately.

1. Tier Il Bonds: [Amt not specified in report], CARE AAA, Stable.

Rated Instruments . .
2. Basel Il AT | Bonds (Series VII): [257.70 Cr (Interest payment), Serviced, Stable.

1. Operational Robustness: Bank demonstrated ability to process large-ticket interest payments ([(257

Cr+) on the first available business day after a holiday.

2. Solvency Confirmation: Agency explicitly dismissed "unwillingness or inability" to pay, mitigating

default fears.

3. Escrow Discipline: Proactive use of escrow for failed transfers protects the bank from technical
Key Observations default classifications.

4. Asset-Liability Management: Sufficient liquidity buffers maintained despite systemic pressure.

5. Risk: AT | bonds carry inherent risk of coupon cancellation, but current bank performance supports

continued servicing.

6. Minor Technical Risk: High reliance on accurate bondholder master data to prevent future "blocked

account” reporting noise.

Neutral to Positive: No impact on margins or leverage. The prompt clarification by the agency prevents
Investor Impact a "Technical Default" narrative, protecting the stock from knee-jerk selling. Dilution risk remains low as
PONV (Point of Non-Viability) triggers are far from being breached.

Same Agency: This update serves as a "Note" following a stock exchange disclosure. It aligns with
previous reviews, confirming that the "Stable" outlook is backed by actual cash-flow availability for Tier |
capital instruments.

Conclusion: Improvement in transparency. The agency's quick validation of a technical glitch versus a
credit event reinforces the "AAA" status.

Agency | Cross
Analysis

Real Improvement in Process: This is a non-event for credit health. The bank's ability to service high-
Final Inference cost AT1 coupons ([257.70 Cr) confirms strong underlying liquidity; the failed [0.0859 Cr is a clerical/
counterparty issue, not a risk signal.



