Utkarsh Small Finance Bank Ltd — 02 Jul 2025 Credit Rating Summary

Section DEET S

Agency CARE Ratings Ltd.

Rating Change CARE A+ (Maintained); 0 notches moved.
Outlook Negative (Maintained).

1. Technical Non-Payment: Minor failure to remit [0.0014 Cr (out of [0.36 Cr) due to invalid IFSC/closed
accounts; confirms operational friction rather than credit stress.
2. Liquidity Buffer: CARE confirmed bank had sufficient liquidity on June 27, 2025, to cover entire

Key Drivers of obligation.

Change 3. Early Fulfillment: Total interest of [0.36 Cr initiated 3 days prior to due date (June 30), signaling
proactive treasury management.
4. Escrow Compliance: Unpaid funds moved to designated escrow per SEBI norms, mitigating "Technical

Default" risk.
Rated ) .
Tier-1l Bonds (ISIN: INE735W08020): [0.36 Cr, CARE A+; Negative.
Instruments
1. (+) Operational Intent: Early interest payment (June 27 for June 30 due date) indicates strong
willingness to pay.
2. (+) Compliance: Swift adherence to SEBI circular (Nov 18, 2024) regarding failed payments.
Key 3. (+) Liquidity: No immediate liquidity crunch evidenced during the payment window.
Observations 4. (-) Data Integrity: Failure to update debenture holder records (IFSC/Account details) suggests minor

administrative lapses.
5. () Lingering Risk: Despite this update, the 'Negative' outlook remains, suggesting broader
fundamental concerns (Asset Quality/ROA) not addressed in this specific update.

Neutral/lLow: The specific event has zero impact on leverage or dilution. Margins/Growth are unaffected
Investor Impact by this operational update. The primary equity concern remains the Negative Outlook, which implies
potential for a future downgrade if fundamentals don't improve.

Same Agency: This is a "Credit Update" to prevent market panic over failed transfers. While the bank
Agency | Cross showed high "willingness" by paying early, CARE did not revise the Negative outlook, signaling that the
Analysis underlying credit profile has not yet turned a corner.

Conclusion: Improvement in operational discipline but broad Credit Deterioration/Stagnation persists.

Real improvement in payment discipline overshadowed by an ongoing Negative Outlook. While the
bank is liquid, the equity risk remains high until the rating outlook stabilizes to 'Stable'.

Final Inference



