IFCI Ltd — 16 Sep 2025 Credit Rating Summary

Based on the ICRA rating announcements for Akara Capital Advisors Private Limited (Stashfin) provided in
the report snippets, here is the equity-focused credit analysis.

Section Details

Agency
Rating Change

Outlook

Key Drivers of
Change

Rated
Instruments

Key
Observations

Investor Impact

Agency | Cross
Analysis

Final Inference

ICRA
Reaffirmed (Main Entity) » Provisional [ICRA]JA(SO) assigned to new PTCs.
Stable (Implied by reaffirmation and enhancement of limits).

1. Capacity Expansion: "Rated amount enhanced" indicates lenders/agency are comfortable with higher
leverage to fund AUM growth.

2. Market Access: Successful issuance of PTCs (Platinum Well-2026) shows ability to off-balance sheet
risk and diversify funding.

3. Asset Quality Stability: Reaffirmation suggests credit costs in the personal loan portfolio are within
manageable thresholds.

1. PTCs (Personal Loans): Provisional [ICRAJA(SO) ¢ LICr (specific tranche amount not disclosed in
snippet).
2. Bank Facilities/INCDs: Reaffirmed « Amount Enhanced (Signals growth in borrowing headroom).

* Positive: Significant ability to securitize personal loan receivables, providing liquidity.

* Positive: "Enhanced"” limits suggest bank confidence in the company's collection mechanism.

* Risk: High concentration in "Personal Loan Receivables," which are unsecured and sensitive to
economic cycles.

* Risk: The SO (Structured Obligation) rating is much higher than the entity rating, indicating a heavy
reliance on credit enhancement for cheaper funding.

» Growth: Enhancement of rated amounts is a direct precursor to AUM growth and higher interest income.
» Margins: Securitization ([ICRA]JA(SO)) allows the firm to lower its cost of funds compared to direct
borrowing.

« Dilution Risk: Low in the near term; the company is opting for debt/securitization-led expansion rather
than fresh equity rounds.

Same Agency (ICRA): The focus shifted from simple reaffirmation (Feb 27) to complex structured finance
(Mar 02). This suggests a strategic move toward "Asset Light" scaling.

» Conclusion: Improvement. The ability to move from standard debt to high-rated PTCs ([ICRA]A)
signifies maturing operational processes and data integrity in their lending book.

Real Growth Signal. The "Reaffirmation + Enhancement" combo is a classic indicator that the business
model is scaling without deteriorating the credit profile. Equity investors should view the securitization
success as a major de-risking event for the balance sheet.

Equity Analyst Note:

The enhancement of the rated amount is the most critical data point here. For a Fintech NBFC like Akara
(Stashfin), the ability to increase rated debt limits during a period of macro-uncertainty suggests that their
underwriting algorithms are meeting agency benchmarks for loss expectations. The assignment of an A(SO)
rating to their PTCs further validates their "collection-first" model, which is a key valuation driver for equity

holders.
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