Yes Bank Ltd — 16 May 2025 Credit Rating Summary

Based on the ICRA rating action updates provided for Akara Capital Advisors Private Limited (Stashfin)
dated February 27 and March 02, 2026, here is the equity-focused credit analysis.

Note: The provided text is a website summary; specific financial figures (Revenue/EBITDA) were not present in
the snippet, so the focus is on the strategic implications of the rating action and macro context provided.

Section Details

Agency ICRA
Rating Change Reaffirmed (Current grade not explicitly listed in snippet, but signifies credit stability during expansion).

Outlook (Current

. Stable (Implied by reaffirmation and enhancement of rated limits).
vs Previous)

1. Rated Amount Enhanced: Significant increase in debt-taking capacity to fund loan book growth.
2. Asset Securitization: Assignment of Provisional [ICRA]A(SO) to PTCs indicates high structural

Key Drivers of protection for personal loan receivables.
Change 3. Macro Tailwinds: ICRA forecasts 7.1% GDP growth for FY2027, supporting the demand for retail
credit.

4. Funding Diversification: Shift toward capital market instruments (PTCs) to optimize cost of funds.

Rated 1. PTCs (Personal Loans): Provisional [ICRA]JA(SO)
Instruments 2. Enhanced Facilities: (Bank Lines/NCDs reaffirmed and increased in scale).

» Growth Appetite: "Enhanced rated amount" confirms the company is in a scaling phase.

« Structural Strength: [ICRAJA(SO) on PTCs suggests a robust collection mechanism and credit

enhancement for the underlying pool.

« Execution Risk: Rapid expansion in personal loans (unsecured) requires monitoring of vintage loss
Key Observations  curves.

* Funding Access: Ability to enhance limits during a period of 4.4% targeted fiscal deficit suggests strong

lender confidence.

* Regulatory Context: New series GDP revisions and gratuity rule changes provide a stable but evolving

regulatory backdrop for financials.

Positive for ROE: The enhancement of debt limits suggests the company is leveraging its balance sheet
to drive growth without immediate equity dilution. Lower Risk Premium: Assignment of 'A' category
ratings for structured deals helps lower the weighted average cost of capital (WACC), boosting net interest
margins (NIMs).

Investor Impact

Same Agency: The transition from the Feb 27 reaffirmation to the Mar 02 PTC assignment shows a
strategic move to "off-balance-sheet" funding.

Conclusion: Improvement. The ability to "Enhance" rated amounts while maintaining a stable rating
during a downward revision of nominal GDP estimates signals superior operational resilience compared to
peers.

Agency | Cross
Analysis

Real Improvement: The rating stability combined with "Amount Enhancement" is a strong signal of a
Final Inference maturing fintech. It indicates the business is successfully transitioning from VC-dependency to sustainable,
debt-led scaling.

Equity Analyst's Note:

For an equity investor in Stashfin (Akara), the "Rated Amount Enhanced" is the most critical takeaway. It
confirms that the credit agency has vetted the existing portfolio and is comfortable with the company taking on
more leverage. This usually precedes a period of aggressive revenue growth. However, the mention of "Stress in
mid-sized firms" in the news section of the report serves as a warning to monitor the asset quality of the personal
loan book closely.
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