
Emkay Global Financial Services Ltd — Jan 2024 Quarterly Analysis

1. VERDICT & BUSINESS QUALITY SNAPSHOT

The punchline. Read this first — it frames everything below.

Result: Inline One-line: Emkay is demonstrating structural growth in its Wealth Management and Asset

Management pivots, though consolidated profitability remains suppressed by heavy technology and "Digital

First" investment cycles.

Dimension This Quarter Signal / Evidence Sentiment

Beat/Miss vs Prior

Quarter
Inline

Revenue of ₹21.77 Cr is flat QoQ (₹21.54 Cr in Q1), but PBT turned

positive at ₹2.79 Cr.
🟡

Earnings Quality Low
PBT is positive, but the PAT mix shows a loss of ₹23.3 Mn (₹2.33 Cr),

likely due to high tax or OCI adjustments.
🔴

Guidance Confidence Neutral
No formal guidance, but the 10.6% QoQ growth in Wealth AUD

supports the "360-degree" pivot.
🟡

Management

Credibility
Neutral

Successfully exited AIF Series IV with high returns (20-25% XIRR),

validating product quality.
🟢

Business Quality

Signal
Stable

Wealth AUD scaling (₹2,893 Cr) and institutional coverage (216

stocks) remain robust.
🟢

Key Q&A Exchange N/A Section not applicable — investor presentation only. 🟡

The Street's Primary

Anxiety

Operating

Leverage

When will the tech/HR investments end and allow volume growth to

flow to the bottom line?
🔴

Capital Cycle Stage Investment
Heavy focus on 10G infrastructure, Colocation racks, and "Emkay

Blitz" platform upgrades.
🟡

Margin / Return Ratio Improving PBT margin turned positive (12.8%) compared to the loss-making Q1. 🟢

Pricing Power Stable
Maintaining premium advisory positioning; AIF/PMS performance

supports higher fee structures.
🟢

FCF Conversion &

Quality
Not in doc Cash flow statement not provided in quarterly PPT. 🟡

Competitive Moat Stable
Deep institutional research (covering 41/50 Nifty) provides a feeder

for Wealth/IB segments.
🟢

Balance Sheet

Strength
Adequate

Supported by net positive segment PBT in advisory and transactional

activities.
🟢

Working Capital

Efficiency
Stable No material changes reported in clearing or settlement cycles. 🟡

Mgmt Guidance Track

Record
Reliable

Delivered on expansion (Nagpur branch) and new product launches

(Series VI AIF).
🟢

Key Vulnerability
High Fixed

Costs
Total expenses (₹18.98 Cr) consume 87% of total revenue. 🔴

Management Tone Confident
Bullish on India's "Golden Decade" and per capita income inflection

point ($2,300).
🟢

Sentiment: 🟡 Neutral



Key Takeaways (Positives & Negatives): * Positives: The Wealth Management division is the clear engine of

growth, with Assets Under Distribution (AUD) reaching ₹2,893 Cr (up 10.6% QoQ) and the client base expanding

24% QoQ to 28,930. The Asset Management segment proved its alpha-generating capability with an impressive

20-25% XIRR exit for the Emerging Stars Fund Series IV. Institutional research remains a major competitive

hook, with high-quality wins (Best Energy Analyst/Best Economist awards). * Negatives: Despite a robust

market environment, consolidated profitability is thin. Total expenses of ₹18.98 Cr remain high as the firm

"proactively invests" in cybersecurity (SOC/XDR) and 10G trading infrastructure. The core "Financing and

Investment" segment reported a loss at the PBT level (₹0.09 Cr), indicating the business is not yet firing on all

cylinders. * Street Concern: Analysts are watching for the "inflection point" where the Wealth AUD generates

enough recurring trail commission to permanently offset the volatility and high fixed costs of the Institutional

Broking and Investment Banking arms. * Forward Watchpoint: Adoption and monetization of the newly

launched Emkay India’s Golden Decade of Growth PMS strategy.

2. BUSINESS PERFORMANCE

2A. KEY METRICS

DATA SOURCE: Concall not available — Mgmt Commentary absent.

Metric
Current Qtr

(Q3FY24)

YoY

Change
QoQ Change Trend Mgmt Commentary

Total Revenue (₹

Cr)
₹21.77 ↑ 31.4% ↑ 1.1% →

Flat QoQ despite strong markets; YoY

growth driven by Advisory.

Total Expenses (₹

Cr)
₹18.98 ↑ 30.1% Not in doc ↓

Higher opex due to tech upgrades and

human capital safety.

Profit Before Tax

(₹ Cr)
₹2.79 ↑ 41%

↑

(Turnaround)
↑

Significant improvement from Q1 loss of

₹0.54 Cr.

Wealth AUD (₹ Cr) ₹2,893.0 ↑ 59.5% ↑ 10.6% ↑
Strong momentum; crossed ₹2,800 Cr

mark.

Wealth Clients

(Nos)
28,930 ↑ 27.5% ↑ 24.7% ↑

Major acceleration in client acquisition

during Q3.

Wealth Revenue (₹

Cr)
₹2.50 Not in doc Not in doc → Represents 11.5% of total group revenue.

Insti. Coverage

(Cos)
216 ↓ (vs 279) ↓ (vs 279) ↓

Coverage count slightly rationalized vs Q1

context.

PBT Margin (%) 12.8% ↑ ↑ ↑
First positive margin reading in recent

quarters.

AIF/PMS

Performance
20-25% XIRR N/A N/A ↑

Successful exit of Series IV fund boosts

credibility.

2B. SEGMENT BREAKDOWN



Segment
Revenue (₹

Cr)

YoY

Growth
Margin Trend

vs Co.

Avg
Key Development

Advisory &

Transactional
₹21.30 ↑ 33.6%

Not in

doc
↑ Above

Includes Broking, IB, and Distribution;

primary driver.

Financing &

Investment
(₹0.26) ↓ Negative ↓ Below

Dragged by segment PBT loss of

₹0.09 Cr.

Wealth Management ₹2.50 Not in doc
Not in

doc
↑ In-line

Reached 11 locations with Nagpur

launch.

Asset Management Not in doc Not in doc Positive ↑ Above
Segment PAT (13 Mn) contributed to

group performance.

3. MANAGEMENT OUTLOOK & EXECUTION TRACKER

Dimension Category
Management Target /

Claim

Required Run-Rate /

Mathematical

Feasibility

Historical Delivery
Risk

Flag

Strategy
Digital

Transformation

Conversion from "As-a-

service" to "Business

Enabler."

N/A

Delivered: Upgraded KYC

journey and 10G trading

infrastructure.

Low

Strategy
Wealth

Expansion

Reaching new

geographies.
N/A

Delivered: Started

operations in Nagpur this

quarter.

Low

Strategy Product Launch
Capitalize on "India's

Golden Decade."
N/A

Delivered: Launched

Series VI AIF and Golden

Decade PMS.

Low

Strategy Global Access
Provide US Equity

investing to clients.
N/A

Delivered: Completed tie-

up with Stockal.
Low

Macro Indian Economy
Inflection point at $2,300

per capita income.
N/A N/A Low

Execution
Investment

Banking

Act as Merchant Banker

for large QIPs.
N/A

Delivered: BRLM for

₹4,000 Cr, ₹750 Cr, and

₹500 Cr QIPs.

Low

(N/A — no concall conducted for Q3FY24; targets derived from presentation strategy slides.)

4. ANALYST Q&A

Section not applicable — investor presentation only. No concall conducted or available.



5. WHAT CHANGED vs PRIOR QUARTER

What Changed Prior Quarter (Q1 FY24) This Quarter (Q3 FY24) Direction

Profitability Status Consolidated Loss (₹0.54 Cr) Profit Before Tax (₹2.79 Cr) ↑ (Turnaround)

Wealth AUD ₹2,616.5 Cr ₹2,893.0 Cr ↑

Wealth Client Base 23,189 28,930 ↑

Branch Footprint 10 Locations 11 Locations (Nagpur added) ↑

Institutional Research 279 Companies 216 Companies ↓ (Focus change)

AIF Exit Record Ongoing Successful Series IV Exit (20-25% XIRR) ↑

Investment Banking N/A BRLM for ₹5,250 Cr total QIP value ↑

Asset Management PMS/AIF focus Added Thematic-Focused Multi-Cap AIF ↑

Investor Notes: * Thesis Trajectory: The transformation from a cyclical institutional broker to a diversified

wealth manager is gaining momentum. The 10.6% QoQ growth in AUD during Q3 is a leading indicator of better

fee-based revenue in future quarters. * Operating Leverage Gap: While the business turned PBT-positive, the

high opex (₹18.98 Cr) remains a concern. The firm is essentially "over-investing" in technology and security

relative to its current revenue scale. * Product Validation: The 20-25% XIRR achieved in the Emerging Stars

Series IV fund is a critical marketing tool for attracting HNI capital to the newly launched Series VI. * Watch

Item: The disconnect between positive PBT (₹2.79 Cr) and reported PAT Mix (loss of ₹2.33 Cr) suggests high

non-operating costs or one-time tax adjustments that need clarification in the annual report.


	1. VERDICT & BUSINESS QUALITY SNAPSHOT
	2. BUSINESS PERFORMANCE
	3. MANAGEMENT OUTLOOK & EXECUTION TRACKER
	4. ANALYST Q&A
	5. WHAT CHANGED vs PRIOR QUARTER

